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Dear Sir, o B o - | bUP?R‘
Subjeci: Clarification of the automat1cally adjusted formula for
electncuy fees rate (Ft) subsidy ‘

Reference is made to the news that PTT Pubhc Company Lumted or PTT will subsidize
~ the automatically adjusted formula for electnt:lty fees rate (Ft) of this period and PTT will
coordinate further with gas producers.

' PTT Exploration and Production Public Company Limited (PTTEP) wishes to inform that’
PTTEP and PTT agree in the principle for PTTEP to make an upfront payment of 1,500

" ‘million Baht to the buyer (PTT). PTTEP will recover the Net Present Value of the 1,500
million Baht from the future gas price reduction as stipulated in the existing Gas Sales

- Agreements. This reduction would otherwise be in effect in around mid 2006 onward.
Consequently, the above transaction will have no effect on the Net Present value of
projects. ' -

This supportive initiaﬁon follows the same pﬁnciple which has been conducted in the past,

" such as the transaction in mid 2005 whereby an upfront discount payment was made in -
~ exchange for higher future sales volume, thus the NPV of the projects was preserved.

Yours sincerely,
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